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Public Law 109-58
109th Congress

An Act
% To ensure jobs for our future with secure, affordable, and reliable energy.
O O
Be it enacted by the Senale and House of Representatives of

Energy Policy Act  the United States of America in Congress assembled,

f 2005.
49 USC 1580,  SECTION 1. SHORT TITLE; TABLE OF CONTENTS.
(a) SHORT TITLE.—This Act may be cited as the “Energy Policy
Act of 20057,

= " . 550 pages

¢ Touches virtually every aspect of energy
use and production in the US

® An authiorization not an appropriation
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TITLE XIII—ENERGY POLICY TAX INCENTIVES

g On page 428 taX Sec. 1300, Short title; amendment to 1986 Code.
es for commercial and -  Subtitle A Blectricity Infrastructure -
|a.| bu'ldlngs . . Ext : : d :1 e I -‘ on credit.

: ic cooperatives.
ion property to implement FERC restructuring

JLJO‘E Ie C Conservatlon and S . C pr 1011tﬁ0m ach;:(nr.udim : ar power facilities.

_: Eray Efficiency: Provisions N : '

= Section 1331 Energy efficient

S comimercial bulldings

~~ ~ deduction

= —  — Section 1332 Credit for

= - construction of new energy
. . efficrent iomes
: — Section 1333 Credit for certain
AonbUSINess energy
property

— Section 1334 Credit for energy
efficient appliances

— Section 1335 Credit for
residential energy efficient
property
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SNEGIRENErQY Efficiency Commercial Buiding Deduction:

— Meipjese I_ GF gualifying software for calculating credit
— Y tlf J isifer partial credit allowance

= DETINI ,_13 of gualified individuals and certification: procedure
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rC edlt for Construction of New Energy Efficiency
O'mes

__f-__ = ;_—I_\/Iethods for calculating and certifying energy savings and
' ~ equipment installation

- — Definition of gualified individuals for certification
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SV eIdng with Treasury, Enengy has been consulting with

mrlny grOIJoJ fleltielipe rne xaliicentives Analysisie

ogrrlm TTAP,

rr@m:;llrp . simple, equitable, easy to Implement
aficl gletigl et regulatlons
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.:J_..n-ﬁj_,.ﬁe staff and counsel have been working directly with

?(.%}Tsury to draft regulations

o

'_ T-he IRS Issued guidance for new and existing homes
- 02/21/06

® Guidance for commercial buildings is in the final review
stage at IRS
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srelal punanng property/ placed in
eed . BO/5qguare oot

Proganiy olrlr | sérvice afiter December 31, 2005 and before December 31, 2007
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Progeray e U] és Iterior lighting systems, heating, cooling, ventilation, and.
fur /_/_ag z ystems or building envelope

i _.:__
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: JVL&" s Uce total annual energy and power costs with respect to the interior lighting
. .':-'-'-';‘;.\' EMS; heatlng cooling, ventilation, and hot water systems by 50 percent or
'ﬁ?orefln comparison to a reference bundlng which meets the miinimum

— "”'qwrements of Standard 90.1-2001

pE— —

Standard 90.1-2001 as in effect on April 2, 2003 (includes addenda adopted through
- that date—specifically excludes the lighting power changes)

e Essentially reguires energy simulation to justify the deduction.
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— Jeorurrmﬂ of Energy (Energy) to recommend % targets to the
DEpANETE it of Treasury (Treasury) for subsystem credits for interior
JJJr g, HVAC & SWH, and envelope.

— Uo IC _'_Ee 0/sguare foot per subsystem.
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- Czllgl lati mg ‘and! Verifying the Deduction

= Energy to recommend methods to Treasury for qualifying computer
L Software which provides

—~3 - _°_ Data required by Treasury for tax filing purposes and

— -~ . * Documentation of the energy efficiency features of the building and its
= = projected annual energy costs.

= — Inspection and testing by qualified individuals shall be performed.

Qualified individuals shall be recognized by an organizations certified by
Treasury.
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Sk 2 E "‘Advance Energy Design Guide for
aII Office Buildings”
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SECHoN, 1 32 Credit for Constrgﬁﬁ_@j‘y
ergy ETﬁE@:

/.60 pe ed afrter 8708705

- Ace|tl]fel [ _om contractor 12/31/05 to 1/01/08
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- 7( 0 0 buisiness credit for homes with certified heating
== .ﬂollng energy 50% < IECC 2004

e

=
= $iDOO for Energy Star HUD Code homes or with certified
~ heating & cooling energy 30% < IECC 2004 (installed

Inspection required)

e At least 10% reduction in heating and cooling load from
envelope improvements



SELI0]] 1332 Credit for Constrggﬁﬂ-ﬂ.—
Neayy & ergy Efﬁt‘%ﬁﬁt Homes
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ry certification requwed

ﬁ,.savmgs calculated using| software certified
USINEFRESNET certification process
— R

=20 ET procedures used to certify home built to
es,lgn/modeled specifications

= ‘::@I ‘production builders (= 85/yr) Energy Star
*samplmg protocol can be used

‘s Certification report must include:
— Description of envelope per IECC 401.3

— Description of HVAC equipment
— ldentification of software program used
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Allows mr]ﬁ mluals to take various amounts of tax
rredju OF energy: efficient improvements to
UAETIEY nes including:
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gy efficient building envelope components
chrexceeds requirements of 2000 IECC
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. Boilers, furnaces, air-conditioners, heat pumps,

or water heaters
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= E‘xCeeding Energy Star requirements
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- Ug ro ‘f' 5 of the cost of installation for:
= _—' iDV{:)Italc system
e T'-water heating system (not for pools!)
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- s Up to a maximum of $2000 for either photovoltaic or
solar water heating systems or $500 per 0.5 kW capacity
for fuel cells.
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REYUIANEAS JV I be posted on Department of Treasury/Internal
REVENUE SE| f\mce Web sites:
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Tm'ent of Energy, Building Technologies web site:
sere.eneray.qov/buildings

~_* Tax Incentives Assistance Project
iR //WWW. energytaxincentives.org/



http://thomas.loc.gov/
http://www.treasury.gov/
http://www.irs.gov/
http://www.eere.energy.gov/buildings
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